
AN OVERVIEW OF THE ECONOMY OF IRELAND

Economy - overview: Ireland is a small, modern, trade-dependent economy. GDP growth averaged 6% in , but economic
activity dropped sharply during the world financial crisis and the subsequent collapse of its domestic property market
and construction industry.

In , the government initiated a tax reform that will be effective after in order to abolish tax optimisation
possibilities for foreign companies. Outgoing president Michael D. However, the options that will be removed
will be replaced by other tax optimisation measures as Ireland wishes to maintain its competitiveness with
foreign companies. Budget deficits and public debt increased, leading to the crisis in the s. In mid, Ireland
looked like it was about to exit recession following growth of 0. The extent of the slowdown remains
uncertain, and will depend on the outcome of Brexit negotiations between the UK and the European Union
and the likely decline in household and business confidence. The economy shifted from an agriculture to a
knowledge economy , focusing on services and high-tech industries. Celtic Tiger â€” [ edit ] Main article:
Celtic Tiger The economy benefited from a rise in consumer spending, construction, and business investment.
Prices in Limerick were 6. It also characterizes major economic events and policy changes in the most recent
12 months and may include a statement about one or two key future macroeconomic trends. In addition, the
Irish corporate tax, one of the lowest in the world, will remain unchanged. Intel invested in and was followed
by a number of technology companies such as Microsoft and Google. If validated, it should protect Ireland
from the possible consequences of Brexit beyond the transitional period. This was initially charged in as a flat
rate on all properties and subsequently charged at a level of 0. Despite the emergence of wage pressures in
some sectors, inflation remained subdued estimated at 0. In , the budget deficit reached  Effectively, the Irish
banking system has taken all its shareholders' equity, with a substantial chunk of its depositors' cash on top,
and handed it over to builders and property speculators Economic growth was 4. It also saw Ireland rise up the
league tables of corporate " tax havens ", [] [] [] and blacklisted by Brazil. This was due to a housing shortage,
especially in the Dublin area. Indeed, United Kingdom is the second largest trading partner of the country and
has the only land border with the soon-to-be ex member of the EU. Schemes that were low-tax, became almost
zero-tax " capital allowances for intangible assets " in  As of 11 October , leaked reports of possible actions by
the government [] to artificially prop up the property developers have been revealed. The economic context of
Ireland Economic Indicators Since the end of the EU-IMF bailout in late , Ireland has enjoyed steady
economic growth, and positioned itself as the fastest growing European economy. Cork saw house prices rise
by 7. He has campaigned to liberalise the law on abortion, which was unlawful unless the life of the woman is
in danger. The Irish National guarantee, backed by taxpayer funds, covers "all deposits retail, commercial,
institutional and interbank , covered bonds, senior debt and dated subordinated debt". Key priorities include
tackling the high personal tax burden and improving national infrastructure. Public sector employment was a
third of the total workforce by 


