
GREEK FINANCIAL CRISIS

During that year, , Greek companies went bankrupt (27% Debt to GDP ratio, severely worsening Greece's debt crisis.

Compare Investment Accounts. Winners and Losers in the Greek Financial Crisis by Spyros Sakellaropoulos,
Panteion University, Greece In early , then Prime Minister George Papandreou concluded that the state of
Greek public finances was so dire that the country could not hope to borrow on global markets, and thus could
no longer service its public debt. On January 15, , the Greek parliament agreed on new austerity measures to
qualify for the next round of bailouts. Source: Eurostat Debt in the European Union Gross government debt as
a percentage of gross domestic product plotted through the fourth quarter of  Since August, the Greek
government has tried to show that austerity is over, by providing additional funds to the lower and middle
classes. Half of Greek households relied on pension income since one out of five Greeks were 65 or older. It
could just pay it over a longer time period. The recession worsened and the government continued to dither
over bailout program implementation. But citizens are still taxed 22 percent for the first 20, euros they earn in
a year and 29 percent for anything between 20, euros and 30, euros. Mr Papandreou turned to the euro zone
and the IMF for help. The EU had no choice but to stand behind its member by funding a bailout. Tsipras
hoped that his conciliatory tone would help him reduce the  If Greece had defaulted, the ECB would have been
fine. Other European Countries The adoption of the euro only served to highlight this competitiveness gap as
it made German goods and services relatively cheaper than those in Greece. And the fact that is an election
year â€” the first vote since the country ended its last bailout program â€” is providing little comfort. Why was
the EU so harsh? Why Greece Didn't Leave the Eurozone Greece could have abandoned the euro and
reinstated the drachma. Kostas also said that a new government would do little to redirect the country's path.
And the government still has a staggering debt load that it cannot begin to pay down unless a recovery takes
hold. The chart below highlights in red the period when the year government bond yield passed 35 percent
until vast debt restructuring forced private bondholders to accept investment losses in exchange for less debt.
Greece experienced an economic collapse that lasted longer than the Great Depression in America. That would
debase the value of repayments in their own currency. While a huge backer of IMF funding, it's now deep in
debt, itself. The government will now need to continue putting in place deep economic overhauls required by
the bailout deal Prime Minister Alexis Tsipras brokered in August, as well as the unwinding of capital controls
introduced after political upheaval prompted a run on Greek banks. One in five of the workforce, and two in
five young people, are unemployed. Article Table of Contents Skip to section Expand. In the European Union,
most real decision-making power, particularly on matters involving politically delicate things like money and
migrants, rests with 28 national governments, each one beholden to its voters and taxpayers. And in the
meantime, the other crisis countries in the eurozone, like Portugal, Ireland and Spain, have taken steps to
overhaul their economies and are much less vulnerable to market contagion than they were a few years ago.


