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A STUDY ON THE ANALYSIS OF PRICE MOVEMENT OF INTRODUCTION . This dissertation are various reasons for
the price movement of the shares: .

Different ratios can be used to determine how healthy a company is. Stock holders understanding possibly
incorrectly that this was a one time issue, will still buy stock at the same price as before, and only sell at the
least that same price. Management Managers should be able to explain what has gone right and wrong with
their business Are the NEDs actually independent? Fundamental analysis concentrates on data from sources,
including financial records, economic reports, company assets, and market share. For that i followed the major
steps of the economy, industry and company and also various tools and variables used for the analyzing the
unaudited quarterly financial reports. Video of the Day. Little attention is given to the value of the company.
The earnings per share denominator is the net income of the company for the most recent 12 month period,
divided by number of shares outstanding. Analyst Recommendations Many investors use analyst
recommendations to quickly size up a stock. Common ways to analyze stock include technical and
fundamental analysis. By selling, they imply that the stock is over valued and the expectation that the stock
will go lower in the future. A stock analyst may be looking to compare the operating profit margin of two
competing companies, by looking at their income statements. Analyzing ROE can help you find companies
that are profit generators. This is called bubble. The fact that they are buying implies a belief and expectation
that the shares will increase in the future. Technical analysts analyze the financial market as a whole and are
primarily concerned with price and volume, as well as the demand and supply factors that move the market.
So long as there is a potential for the future revenue streams to shareholders, there will be a price there some
one will pay for the shares. A debt ratio above 1 typically means that a company has more debt than assets.
Press articles â€” look for something on the company maybe from the trade press NB Any errors and
omissions in this summary are mine alone. When outside factors are involved in a price movement, analyzing
stocks using technical analysis may not be successful. In this way, the stock market is forum for debate on
what the value of the company and its shares. The operating profit margin is a metric that shows how much
revenue is left after operating expenses have been paid and what proportion of revenue is left to cover
non-operating costs and is calculated as operating income divided by revenue. Looking at the balance sheet
still, a stock analyst may want to know the current debt levels taken on by a company. Historically, bubbles
have been followed by crashes. Although, there is no such thing as an ideal current ratio, a ratio less than 1
could indicate to the stock analyst that the company is in poor financial health and may not be able to cover its
short-term debt obligations when they come due. For example a gold mining company which has just begun to
mine may not have made money yet but next quarter it will most likely find the gold and make a lot of money.
The support levels are marked by previous lows below the current trading price , and the resistance markers
are placed at previous highs above the current market price of the stock. This demand may have nothing to do
with the company it self but may rather relate to, for example an institute investor trying to diversify out risk.
The formula for current ratio is calculated by dividing current assets by current liabilities , figures that can be
gotten from the balance sheet. What this means is the earning capacity of the company is what defines the
price.


